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‘EGGHEADS! CONVENE TO DISCUSS DISARMAMENT AFTER SALT II SIGNING 


DW260936 Bonn DIE WELT in German 26 Jun 79 p 2 DW 


[Priedhelm Kemna article } 


[Text] Berlin--The kiss and the embrace in the Vienna Hofburg had barely vanished from 
the front pages when “Aspen Berlin” summoned the eggheads from Harvard, Stanford, Paris, 
and Edinburgh for a symposium on SALT at Wannsee Lake. This, too, can be found between 
the Spree and Havel rivers: an American, yet very much international, institute which 
more than a dozen times a year brings together leading men and women from all over the 
world for political, economic, and scientific talks. 


This time, in keeping with the subject of “security in the eighties," the brain trust 
for the SALT talks, the surprisingly young professors of the East Coast Ivy League 
universities and of the Pentagon and White House planning staffs was amply represented, 
On the green banks of the Wannsee Island of Schwanenwerder and with a view through the 
picture window of the "Aspen" bungalow of the fifties--Josef Goebbels once lived on 
these premises--the insiders revealed for the record what is finely spun, but also what 
is considerably controversial, about intentions and prospects of SALT II. After 2 days 
of strictly objective discussion, a nonprofessional may gain an impression of how 
inadequately prepared are many political decisionmakers entering into one of the most 
important debates of the coming years--and how helpless he may be inundated therein, 


Even the “insiders,” in part coauthors of the 56-page convolution on the SALT II 
agreement and all of them having known the facts for years, are not agreed on the most 
important issues: Does the treaty help or harm the Western security position? Is a 
strategical nuclear Salance with respect to the overall structure of the Western deterrent 
being fixed to the advantage of the Soviet Union here? Considering the difficulties in 
including Western Europe in an arms control system, difficulties which surely must be 
expected, then how great is the separation pressure, that is, the tendency for the 
strategic nuclear and the alliance's other deterrence potential to separate? 


The wall surrounding the new nuclear strategical signpost pointing toward the eighties is 
full of question marks, Still, they were agreed in the reply to the negative finding: 
What would happen if they had not signed in Vienna? SALT II outlines a surely 

incomplete and, with respect to its verification, a partially still dubious instrument 
for the control and limitation of nuclear strategic armaments. What is important about 
it is the imbedded institution for the continuation of the East -West dialog; precaution 
that the further anticipated sompetition in refining mutual ennihilation potentials will 
not be frozen, with unpredictable consequences in view of the change in generation of 
political and military leaders in both camps. Some discussion partners deeply mistrust 
America and SALT II in a possibly decisive phase of the status of nuclear strategic 
inferiority, permitting it to be blackmailed by the Soviet Union, The fight in the U.S. 
Senate --hearings will begin on 9 July--according to all "Aspen" discussion partners still 
is undecided, 


The Europeans--among them deputies from England and France, German foreign and security 
policy experts (among them Karl Kaiser, chief of the German Foreign Policy Society Research 
Institute) -demonstrated the weakness of the Eurostrategic approach to SALT III: Agreement 
prevails on the need to modemize nuclear strategic combat field arms--and naturally 
regarding the handicap of a conventional system that is considerably inferior to the 

East. (paragraph continues] 
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Who of the European partners of the United States (nobody doubted their unclear and 
therefore slightly unreliable foreign policy) can and will accept it as a counterweight 
to the Soviet SS-20 missiles? How and where will Moscow's superiority in the medium- 
range field be offset by the American "Pershing-II" missiles? 


France, which does not want to have anything to do with SALT II or SALT III, is out, 
This was clearly indicated by the "Aspen" meeting. Great Britain, which also has atomic 
arms, does not suffice as a country for stationing the joint Western medium-range arms. 
All other NATO partners (except the Federal Republic) are in no position to do this for 
domestic political reasons, And Germany? 


In an answer to this question, the ghost of the unfortunate discussion about the neutron 
weapon appears: The Bonn government parties blocked off and neutralized themselves in 
the debate; the chancellor could not support it--and when he wanted to, the issue was 
dropped by the Americans, Political experts fear that something like that could happen 
to the "Pershing." The present German Government doctrine forbids a "singular" 

position of the Federal Republic as a stationing country. If it is possible to dislocate 
this weapon together with others. Bonn wants nothing to do with its handling. The field 
is wide and the Russians already are tilling it with a strategy of smiles vis-a-vis the 
Germans, They are afraid of NATO and its deterrent power, said an English expert. "I am 
happy that Moscow seems to take us seriously despite everything," a Pentagon general said 
ironically, who is usually a skeptical and silent listener, 


DISARMAMENT MUST NOT BE ELECTION CAMPAIGN TOPIC 
DW200958 Bonn DIE WELT in German 20 Jun 79 p 4 DW 


(Bernt Conrad interview with Alois Mertesa, spokesman for the CDU/CSU Bundestag faction 
on disarmament and arms control] 


(Text ] Bonn--(Question] Does the German opposition support the opponents of the SALT II 
agreement in the U.S. Congress? 


[Answer] Out of respect for the responsibility, awareness and adeptness of the U.S, 
Senate, German parliamentarians should not turn state's evidence on the American advocates 
or opponents of SALT II, The U.S,-Soviet treaty may consolidate world peace if and when 
its contents are balanced and clear, and if and when its implementation is controllable. 
Whether, and under what preconditions, SALT II really serves the security of the whole 
alliance is now up to the Senate to decide, 


[Question] You say: "The contents must be balanced and clear," Yet the text is now 
available, Is it balanced and clear? 


[Answer] SALT II contains an ambigious "non-bypass clause” on cooperation in the Western 
alliance, In this point clarity must be established in the ratification procedure so as 
to prevent in the future a quarrel over interpretation between Washington and Moscow on 
the back of Western Europe, What must yet be clarified is the point that the SALT 
pro*ocol does not legally or politically rule out any arms option required for Western 
Europe's security, Rather, upon expiration of the protocol, the options for all systems 
required for Western Europe's security will in fact remain open, In view of the gigantic 
armament of the Soviet Union in the field of the medium-range missiles targeted on 
Western Europe--during the SALT II negotiations, of all times, and despite daily detente 
speeches--the protocol question is of vital significance, 
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{Question] Federal Foreign Minister Genscher argues approximately on the line of the 
opposition when it comes to the question of linkage of arms control and security. Is 


there any harmony there? 


[Answer] Since 1949 the CDU/CSU has always advocated agreements on arms control and 
disarmament which are balanced and justifiable under security policy, The Federal 
Government also recognizes this. The CDU/CSU also is all for an attempt to counteract 
the continental European superiority of the Soviet Union, which has become such a threat - 
ening development, through East-West talks in arms limitation as well as through the 
modernization and replenishment of NATO's nuclear medium-range potential in Europe. The 
necessary measures for preserving a credible deterrent must not, however, be made 
dependent on arms control negotiations with the East. Besides, experience tells us that 
realistic chances of success will emerge only when Moscow is convinced of the seriousness 
of the West's will to respond to the Eastern challenge appropriately and effectively. 


(Question] Foreign Minister Genscher made similar statements after the NATO spring 
conference in The Hague. Are you, therefore, in agreement? 


{Answer] Yes, The foreign minister has difficulties in this field not with the opposition 
but with a strong wing of the SPD, 


Question] What about the chancellor? 


(Answer) He should state more courageously and clearly what he really thinks and deems 
necessary. 


[Question] Politicians of the left SPD wing obviously want to make disarmament a topic 
of the Bundestag election campaign and in so doing, to push the CDU/CSU into the rcle 
of negator and “mad arms advocate." How dco you assess these tactics? 


[Answer] It is regrettable that strong forces in the SPD want to adopt the Soviet propaganda 
against the CDU/CSU. In view of the broad consensus between govermment and opposition on 
the decisive questions of disarmament and arms control, I would consider such an election 
campaign irresponsible with respect to state and security policy. It would abet the 

Soviet principle of "divide and conquer" for it would devastatingly strengthen Moscow's 
influence on German domestic and security policy. 


MATTHOEFER SEES ECONOMIC GROWTH AHEAD DESPITE OIL CRISIS 


DW251029 Bonn DIE WELT in German 25 Jun 79 p 4 W 





("Analysis" by Federal Finance Minister Hans Matthoefer) 


(Text ] Another “world economic summit" will be held in Tokyo in late June. The heads of 
state and government of seven leading industrial countries of the Western world will 

be meeting for the fifth time to discuss the economic situation in their countries and 

in the world and the future economic policy course, 


On the whole, we may be satisfied with economic development since the last summit. The 
agreed joint strategy and the measures for promoting growth and employment, which have 
been largely implemented, have clearly improved economic development, The expansive 
impulses have also vitalized international trade and thus had a worldwide impact. 


Among the seven great countries, five have succeeded in stepping up their rate of growth, 
some of them considerably. [paragraph continues] 
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Despite the slum in the United States--which had particularly strong growth earlier- 
nearly the same growth rate as the year before was achieved, with 4 percent being the 
overall average of all seven countries, It is remarkable, however, that on the average 
the growth rate in these countries has remained unchanged also over an extenied period. 
The average growth rate of the decade 1965-75 likewise amounted to 4 percent, ‘These 
figures allow some hope that despite the energy crisis and despite growth expectations 
which generally are rather low, real growth will be possible in the future as vell, 


In 1978 the Federal Republic among the seven great countries is holding a good middle 
place with real growth of the Gross National Product (GNP) of about 5.5 percent, In 
the area of prices, it has by far been the most successful country, While consumer 
prices in Germany last year increased by only 2.6 percent, they increased by about 
three times that much in the other countries on the average, With regard to unemloy- 
ment, too, the Federal Republic is by far in the most favorable position, second only 
to Japan (where special conditions prevail). It is particularly the headway made in 
combating unemployment and price hikes which deserves to be emphasized, Ona long- 
term basis it is impossible to purchase full employment with inflation, 


As for the state of economic development it is possible to say in mid-1979 that the 
upswing contimes unabatedly and that the future orospects may be viewed with optimism, 
This not only holds true for the Federal Republic but on principle also for the other 
important partner countries, On the whole the development proceeds as anticipated, 
even including the growth slump in the United States, The latest indicators show that 
in the Federal Republic the “dent” made in development during the winter months as a 
result of the labor struggle in the steel industry may be considered overcome, The 
companies have well-filled order books: Most recently domestic orders were 17 percent 
greater than last year, amd orders placed from abroad 9 percent greater. Capacity 
utilization is on the increase, as is the investment activity. As a parallel develop- 
ment, employment increases and unemployment drops. The mumber of unemployed people in 
May was 775,000, or 138,000 less than 1 year ago. Calculations of the German Institute 
for Economic Research show that despite decelerating special effects the GNP in the 
first quarter of 1979 was 3.5 percent greater than last year, Probably it can no 
longer be doubted now that the target set in the Federal Govermment's anmal economic 
report, namely, a real growth in GNP by 4 percent on the average in 1979, is realistic, 


The economic development in the Federal Republic also supports economic development 
in our partner countries, They benefit from our growth primarily through increased 
German imports, This trend has been continous for years already, On the average, 
in the past several years real imports increased at about twice the growth rate of 
the real GNP, These are considerable growth impulses that we have given foreign 

countries in the past few years, ani that we will also be giving this year and, pre- 
sumably, in the more distant future, 


It is gratifying to note that the developing countries particularly benefit from the 
development of imports, This is true for German imports as well as for the imports 
of the industrial countries at large, Thus from 1970 to 1977 imports of the OECD 
countries from the Third World increased by 385 percent, the internal OECD trade by 
a mere 201 percent, This increase is based, above all, on the import development in 
finished products, 


The Federal Republic has had a special share in this: In the past 5 years our imports 
of semifinished and finished products from developing countries constantly increased 
more than the total imports of such products, 
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These facts probably also contributed toward the objectives of the North-South dialog. 
At any rate, this is the impression gained after the first conference weeks of UNCTAD V 
in Mamile. The fact that the higher energy prices especially confront the developing 
countries with great problems was especially obvious. The price thrust in crude oil that 
has emerged so far this year alone is tanamount to a 25 percent price increase on the 


yearly average. 


This will result in a considerable deterioration in the balance of payment of mumerous 
developing countries which are not exporting oil. The energy price increase cannot be 
offset by new financial transfers. Developing countries--like industrial countries but 
with a completely different starting positions--must make considerable stronger efforts 
to explore all natural sources of energy and to conserve energy and handle it much more 
rationally. 


So all countries are being equally urged to conserve energy. This is a difficult task but 
it is no reason for resignation, Thorough efforts will pay off in the long run. In the 
Federal Republic, for instance, the GNP increased in 1975-77 by 8.5 percent. Prime 
energy consumption simultaneously increased by just 6.5 percent. 


There are considerable differences between individual countries in per capita energy 
consumption, even between countries otherwise quite similar. In the group of industrial 
countries, for instance, the greatest consumer country consumes twice as much as the 
average index of the group. Within the only theoretically homogenous group of industrial 
countries a difference of wealth naturally exists. This difference, however, is much 
smaller than the difference in energy consumption, The 1:2 ratio of average to highest 
energy consumption is faced by a ratio of about 1:1.5 of GIP per capita. It is important 
to point out these differences because they indicate the existence of a considerable 
potential for energy-saving structural change, particularly in high consumption countries. 
If you add the potential you can generally mobilize, as demonstrated by the decrease of 
energy consumption flexibility, you will see that there is no reason to dramatize the 
energy problem too mich. 


But there is reason enough to deal even more intensely with the worldwide change in 
economic structure and international division of labor, with cost changes of o11 and 
other raw materials being just a few of several factors. This is a particulur appeal 
to the individual initiative of entrepreneurs who must adapt to new cost structures, new 
markets, and new competitive conditions, Such a reorientation cannot be ordered by the 
state. Governments can only give impetus and some assistance, In the long run prices, 
including energy prices, will be in accord with market conditions, Increasing prices 
are the simplest means to tell energy consumers to handle energy more economically. 
Increasing energy prices are not just an impetus to handle energy more carefully. It 
makes investments pay off in the rational handling of energy and the exploration of 
natural energy sources which so far had been considered uneconomic. Insofar more 
expensive energy simultaneously creates an area of growth: Solar energy installations 
and warmth pumps must gradually replace fossile nonrenewable energy sources, such as 
oil, gas, and coal, 


Consequences will result, however, for international distribution positions, The 
relative position of oil-exporting countries will be strengthened, while those of 
industrial countries will be weakened and particularly that of many developing countries 
which are not exporting o11. General financing difficulties are not expected to occur 
because of trade balance deficits caused by an increased o11 price. [paragraph contimes ] 
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Developing countries which are not exporting-oil as a group permanently increased their 
currency reserves in 1976-1978 despite continuous trade balance deficits; the increase 
last year was $14 billion. The foreign trade strength of individual developing countries 
varies widely. The International Monetary Pund (IMP) has «2 facility for countries with 
balance of payment difficulties. The financing strength of the IMP has been further 
increased lately: in 1978, through an increase in IMP quotas, and early this year 
through the so-called Witteveen facility. 





International credit markets and Buromarkets most of all can make flexible credit offers. 
A shortage of financing means is no immediate problem. Rather, problems exist because 
of the ease with which one can achieve unconditioned credits on private markets. You 
must not ignore the great usefulness of these markets that are characterized by intense 
competition: They have considerably helped in finarcing world trade and handling the 
financial consequences of the 1975 oil crisis. 


On the other hand, however, the more or less uncontrciled expansion of these markets 
gives reason for concern, The expansion of international credit markets, curtailed just 
by demands and not by off.rs, can handicap national credit policy, It can aggravate 
exchange rate developments, and it is a permanent temptation for countries with weak 
balance of payments to postpone adaptation that will be wnhavoidable in the end, It is 
therefore desirable to succeed in bringing the possible dangers of international credit 
markets under better control without handicapping their functioning. 


SCHMIDT: STATES MUST ABANDON ‘NATIONAL EGOISM’ AT TOKYO 
1D271918 Hamburg DPA in German 1157 GMT 27 Jun 79 ID 


{Excerpt ] Bonn--Pederal Chancellor Helmut Schmidt has described the abondonment of 
"national egoism"” as the most important aim of the Western economic summit in Tokyo. 

In today's second German television program "Bilanz,” Schmidt said that countries must 

be prevented from trying to get their own way at the expense of their neighbors in the 
spheres of o11, currency policy and trade policy by “using their national elbows." This 
should not happen between industrialized states, nor through j.‘nt action by the industrial 
countries at the expense of developing countries. Purthermore, concrete arrangements 

with regard to energy policy mist be made, A signal should be given from Tokyo and the 
readiness stated to enter imbo a dialog with the oil producers oriented toward under- 
standing, In this connection, Schmidt favored a “quiet dialog directed toward mtual 


understanding." If all the states involved in the world economy do not “watch out" with 
regard to developments on the ofl market, the developments could become even more dismaying. 


This — not only to the industrialized states, but also to the developing countries 
and o11 suppliers. 


'BOTTIZNECKS' IN SOVIET EWERGY SECTOR ENCOURAGE COOPERATION 
DW271034 Cologne Westdeutscher Rundfunk Network in German 1800 owT 26 Jun 79 DW 


{Exeerpts from Bremer commentary ] 


(Text ] The outcome obviously was not as spectscular as early reports hinted, Realistic 
assessment of the chances of continuing the detente efforts between East and West 
reveals that Helmut Schmidt does not deem any new developments possible prior to the 
ratification of SALT II anyway, a view which probably did not have to be revised in the 
talks with Prime Minister Kosygin and Poreign Minister Gromyko, 











& 
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This is particularly true for the Vienna talks on mutual troop reduction between NATO 
and the Warsaw Pact. If we refer to new developments following the ratification-ef the 
SALT agreement, as far as the MEFR negotiations are concerned, these n= developments 
should primarily start with the data discussion. The interest of the Soviet leadership 
in the negotiations at the forthcoming Tokyo world economic summit--atove all on the 
topic of energy policy--results from the increasing bottlenecks in the Soviet energy 
sector. There are chances indeed for East-diest cooperation in the energy sphere. These 
chances can best take concrete shape in the field of research and development of reactor 
safety. In any event, there is mich Soviet interest in participaticg in the work of an 
international group within the framework of the Vienna atomic energy authority whose 
establishment will be suggested once again by Helmut Schmidt at the Tokyo conference. 


SOVIETS APPRECIATE SCHMIDT'S ADVOCACY OF SALT 
DW271041 Hamburg AMD Television Network in German 1900 GNT 25 Jun 79 DW 
(Correspondent Brand Moscow dispatch) 


{Excerpt ] In the security policy part of their talk Kosygin and Gromyko once again paid 
tribute to the German chancellor for having expressly welcomed SALT II and for having 
advocated ratification of the treaty by the U.S. Senate. Moscow obviously regards the 
German chancellor as a go-between who might push the further security policy discussion 


beyond SALT II, 
SOVIETS DISCUSS POWERLINE TO FRG; BERLIN QUESTION UNSOLVED 


1D271750 Hamburg DPA in German 1249 GMT 27 Jun 79 ID 


{Excerpt ] Moscow--A power link is planned between the Soviet Union and the Federal Republic, 
and thus between Western and Eastern Europe. Soviet Power Minister Petr Neporozhniy 

told journslicsts in Moscow today that a 750 kilovolt powerline would go through P: land 

and the GR to the Pederal Republic, where it would be connected with the power gt.d of 

16 West Buropean countries. The plans were worked out at the ECE headquarters in 

Geneva, but the question of how much power was to be supplied to whom still had to be 
examined. A linkup to West Berlin is a “question of secondary importance." It should 

come from the GR, The minister believed that this question would certainly be solved, 
Earlier negotiations between the Soviet Union and the Federal Republic broke down on the 
Berlin question, 


DIE WEIT: U.S. CREDIBILITY AT STAKE IN IATIN AMERICA 
pW250855 Borm DIE WELT in German 25 Jun 79 p 6 DW 
(Manfred Neuber editorial) 


{Excerpts ] A dictator and 12,000 men of his army, called the National Guard, are waging 

war ageinst an entire nation--their own nation of Nicaragua. This civil war, which 

America and the rest of the world hardly wanted to notice, brought more suffering and 
devastation to the Central American republic than the last major earthquake, Anastasio 
Somogza, today a captive of his own fear in the fuehrer bunker, is raving about more than the 
forces of nature, 


General appeals by President Carter, who wanted more attention paid to human rights in 
Nicaragua, achieved as little as the cancellation of U.S. military aid by Congress. 


{paragraph contimues ] 
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Sowza managed to get military supplies from Israel and Spain. Upon a demand by the 
Crganization of American States that he free the way for a govermernt of reconciliation, 
Somoza replied in an insulted voice that he plamed to remain as presidert urtil his 
mandate expires in 1981. After the “television mirder", however, that has been seen by 
the whole world, something umsual happened in Washington: A U. &. secretary of state 
for the first time demanded publicly the resignation of a friendly chief of state. But 
if it remains just a demand, it will mot bother Somoza very much. 


Bverything depends on the further action of the United States. The Central American 
republic is facing the United States as a sort of undigested past--the “policy of the 
big stick" in Latin America. If Carter intervenes, be it with the Marines °f--asg has 
been rejected in the meantime--with an OAS peacekeeping force, he will run into even 
greater difficulties in getting the Panama Canal treaties ratified by Senate. If he 
considers the civil war an “internal affair", letting it be fought out until the bloody 
end, he can forget about all gas and ofl deliveries from Mexico, which is decidedly 
engaged against Somoza. The wide front of non-Marxist forces must be in a position to 
introduce democragy in Nicaragua together with decent living vonditions. This is a 
test of the credibility of the United States in all Latin American states which wart 
to rid themselves of military regimes. Why shoujd the postponed normalization of 
relations between the United Stetes and Cuba not begin with a contractual «ommitmert 
by Castro not to imerfere in Central America? Jimmy Carter ought to risk making an 


attempt. 

INADEQUATE U.S. EMERGENCY DEPENSE PLANNING DERIDED 

DW271129 Frankfurt FPRANKFURTER ALLGEMEINE in German 27 Jun 79 p 10 DW 
[Article signed Ein) 


(Text ] The keyword is: Persian Gulf. American politicians are always discussing this 
strategic zone. After the President and the secretary of state, now the secretary of 
defense “ointed out the importance of oil countries for the future of the West. "We 
and the Atlantic alliance devend on the Mideast", declared Brown on U.S. television. 
Amouncing such truth is noihing new. What is new about the discussion on energy 
sources in industrial staces is the fact that there is more frank talk about the 
possibility of military complications as a result of the o11 shortage. Brown, too, is 
conmerned that America possibly “might be involved in a conflict." 


What forces would be at the disposal of the United States?--and only the United States 
oould acoept a fight. Some 11,000 soldiers according to their setup could quickly be 
moved to “regions outside Burope.” If this is all Brown can organize on the spot, 
he had better keep shamefully quiet. 
COMMENTATORS VIEW MIDEAST POLICIES OF BONN, HC, U.S. 

BC Solidarity Necessary 


DW211002 Cologne Deutschlandfunk Network in German to East and West Germany 1905 ONT 
20 Jun 79 DW 


[Excerpts from Pried Wesemann commentary ) 


(Text ] Wo doubt the Pederal Republic is running the risk of ending up between two 
stools. The foreign policy principle of balance must not be jeopardized at any cost. 
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Since France belivves that it can afford enesidedmess to the advantage of the Arabs, ve 
should have left the initiative to them. If there is anmpthing like a common foreign 
policy of the Burcpean Comumity, then its govermerts should also support Middle East 
policy in solidarity. The irpression that the partners are outracing each other to 
curry favor with the Arabs because of their oil worries is embarrassing and harzful. 
Bren without the American leaacrship veakness the Buropeans would have every reason to 
come to terms on a balanced Middle Est policy and then to pursue that policy in all 
compistency. German foreign policy can hardly afford to endanger relations with Israel, 
for this alse determines tue Pederal Republic's credibility with the Arabs. If the 
stctemert of the Nine has nothing to do with the ofl supply, then a foreign minister mst 
also arrange his initiatives so that suspicion of a linkage camot even crop up. Besides, 
we fail to see how the Buropeans propose to achieve a common energy policy vithout the 
United States. In both fields--in Middle East policy as well as in the oil supply--it 
romains yet to be seen who has hitched whom to his cart. 


Arab Unity Primary Goal 
DW211008 Hamburg ARD Television Network in German 2145 GMT 19 Jun 79 DW 
{Excerpts of Gerd Pelletier commentary / 


(Text) Pollowing the Ecyptian-Israeli separate peace the Arab camp fell apart faster 
than even skeptics could have feared. The Arab countries, which are now operating 
either individually or in groups, are moving toward such different directions that two 
Gangers emerge quite clearly: first, the danger that the whole camp will be plunged 
into directions! struggles and thus into chaos, so that the oil flow will be stopped; 
and secondly, the danger that in this prevalent disunity a power alien to the region, 
namely the East, vill get a foothold in this territory. Hence the foremost goal is 
restore the unity of the Arab camp. It is definite that the newly aroused interest in 
the Arabs would not have come, or at least not so early, without the present oil crisis, 
which makes the Arabs doubt the sincerity of our efforts. And it is also definite that 
Washington, too, is not watching the trips to the oil wells without conflicting feelings. 
A sort of oll-safeguarding policy in a region which seemed to belong to the Americans, 
or at least their companies, alone, just cannct leave them cold. 


aa 


Genscher Assesses FRO Policy 
DW251225 Mainz ZDP TeJevision Network in German 1825 GMT 24 Jun 79 DW 


(Reporter Hans-Joach’m Reiche interview with Federal Foreign Minister Hans-Dietrich 
Genscher in the feature "Bonn Perspectives"--recorded) 


(Text) (Question) Mr Minister, German Mideast policy has been bused on the principles 
of balance for 4 years ani successfully so. Will that principle be mainvained even now 
although completely new fronts have emerged due to the Israeli-Egyptian peace efforts? 


‘Angwer) Mr Reiche, this principle mist be maintained. It achieved a new dimension, 
however, aue to the Egyptian-Israeli treaty. 


[Question] Mr Minister, our Mideast policy is inseparable from energy supply, that is 
from energy policy. Do we have to maintain a certain good conduct because of energy 
policy considerations? 
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[Answer] Clearly not. Our general foreign policy aiz is peace. On the basis of this 
idea we wart, tog ther with our Buropean partners, to make our contribution to a lasting 
and far-reaching peace solution in the Mideast. The Mideas’ is a neighboring regia. 
Military conflicts there would automatically entail consequ. es for Buroe and vice 
versa. That is the main aspect of our policy. It is clear that such a prace policy 
would contribute to supplying Burope with energy and not just Burope. 


[Question] You just broug’* home from Libya al-Qadhduafi's agreement to increase oi! 
Shipmerts to the Pederal Republic. That was just a few days ago. Wo conditions hare 
been attached to this in Libya, and yet is not such «a gesture committing’? 


{[Ansver] Such an expectation certainly will not be linked to this offer, but you can 
gather from the offer that ofl countries realize more and more thes a sound developmert 
of industrial countries simultaneously will serve the irterests of developing countries. 
Growth in our countries is a prerequisite of higher grovth in developing countries. 


[Question] On the other hand, however, fears can always be heard and sensed more clear- 
ly in Israel. Some people in Israel even believe that we have abandoned them. Is the 
recert Israeli policy, such ag the settlement problem, such a handicap for us that we 
cannot maintain a balanced policy toward the Mideast any more? 


[Answer] ‘No, we would certainly be neglecting our duties if we did not pursue «a 
balanced policy in the future. The basic elements of this policy were outlined by the 
Buropean Council in London on 29 June 1977. Nothing has changed about that. The recert 
statemer’ by Buropean states indeed refers to the settlemert policy because we consider 
this a handicap of the peace solution we deer correct. I believe that friendship mst 
stand the test of criticisn. 


[Question] Mr Genscher, you consider it most important to always view German Mideast 
policy withi« the framework of Buropean policy. Surope v zits to speak with one voice 
in matters of foreign policy, particularly in the Mideast; it has done this frequently. 
But wher it coves to practical routine policy, are there not considerable differenes 
between us and vrance, for instance? 


[Answer] The development of a joint foreign policy clearly characterizes great progress 
achieved in Buropean unification; this policy becomes particularly evident in the 
Mideast. The fact that Prance, the Pederal Republic of Germany, «™~“ all other member 
states agreed on the June 1977 statement I just mentioned, demonstrates that we are in 
fuli agreenent on basic Mideast policy. 


(Question) Peace efforts between Egypt and Israel have been stagnating for weeks. Some 
fear that developments could be negative if this initiative does not experience new 
inoentives in the near fubure. M Minister, will that not force our Mideast policy to 
side clearly with one party or the other to get matters going again? 


{[Answer) A balanced policy does not side with anybody. It supports a factual and 
correct solution in line with the elemerts of the June lyj, stahemert. It is indeed the 
task of Buropean states to give impulses in order t» avoid stalemating the negotiation 
process. It is necessary again and again to foous attention on a far-reaching solvtion 
of the Mijeast problem and the necessity to solve the central issue of the Mideast 
problem, namely the self-determination right of the Palestinians. The entity of the 
Arab camp must be reestablished, because without it «a far-reaching solution of the 
Mideast problem will certainly be impossible. 
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L'UNITA ON ACCEPTANCE OF MX MISSILES IN MIDWEST STATES 
WA281303 Milan L'UNITA in Italian 15 Jun 79 p 3 WA 


{Article by Alberto Jacoviello: "A Missile in Search of Votes" ] 


{Excerpts ] Washington--In the midst of controversy, during which quantitative data 
concerning American strategic forces were published, the SALT II accord was reached. 

At that point the Senate began sending warning signals to the President, which he 
heeded and at a time when he deemed it most opportune, announced his decision. The 
following day newspaper readers (even the most disinterested) were greeted with complete 
details (or almost complete details) about the new missile: 


--How many would be built; 

--Their c°pability to withstand a Soviet attack; 
--The completion date of the project; and, of course, 
--The cost. 


The newspaper reader also learned one other thing: 200 twenty-mile-long strips of land 
will be needed for optimm deployment of the MX. This is to allow.for continuous mobility 
of the missiles which will be moved along a track by locomotives in order to prevent 
Soviet missiles from homing in on their precise location, thereby cancelling out the 
supposed or real advantage gained by the missile. 


At this point, the casual reader who is simply not entertained by such detailed science 
fiction stories has probably (and rightfully) folded his newspaper in disgust or else 
has already turned the page. However, in doing so he will have missed one final detail. 
That is: Nowhere is it stated that the MX, once brilt, will be autonatically deployed 
in the four mid-western states deemed as logistically best-suited to the Pentagon's 
strategy and where, apparently, the government has already taken steps to acquire the 
land. Before this can occur, environmental organizations and elected officials of the 
states in question must be consulted. It is highly unlikely that their reaction would 
be such that they would put a stop to the land acquisition part of the project, but it 
could nevertheless happen. It is entirely possible for those states to hold 

ref ?rendums in which the voters decide that they do not want the missiles. In this case 
there would be no alternative but to look for iand in other states. 


It is well known that in this country there are thousands of different and effective 
ways to manipulate voter approval, but voter approval--and this is the key point--is 
necessary and mist be reckoned with even when military programs are proposed (rightfully 
or wrongly) as esential for the security of the U.S. 


PERTINI BEGINS CONSULTATIONS ON GOVERNMENT FORMATION 
AU271005 Rome ANSA in English 0805 GMT 27 Jun 79 AU 


{Text ] Rome, June 27 (ANSA)--Italian head of state Sandro Pertini starts consultations 
here today on the formation of the first government of the Italian republic's eighth 
legislature elected at the beginning of the month. 


His first round of meetings this afternoon will be with former Presidents Giuseppe 
Saragat andGiovanni Leone, Senate speaker Amintore Fanfani, and Lower House speaker 
Nilde Jotti. 


Tomorrow he is scheduled to start meetings with the various parties by holding talks 

with the Christian Democrats (DC), Communists (PCI), Socialist (PSI), and the neo-Fascists 
of the Italian Social Movement (MSI). In the afternoon, it will be the turn of the Social 
Democrats (PSDI), the Republicans (PRI), Radicals (PR), Liberals (PLI), and the leftwing 
independents in the Senate. Friday will see a further round of talks with the Proletarian 
Unity Party (PDUP), the mixed groups of senators and Lower House deputies and, in conclu- 
sion, the South Tyrol People's Party (SVP). 
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Meanwhile the two houses of Parliament carried out the last institutional procedure 
before the government-formation talks got under way by electing the Sentate and Lower 
House's speakers' offices. The offices, which aid the speakers in running Parliament, 
include, in each house, four deputy speakers, three quaestors in charge of parliamentary 
discipline, and eight secretaries. 


In the vote for the deputy speakers of the Senate, the 300 senators present followed 
the indications laid down by the various caucuses: Carraro (DC--150 votes), Ossicini 
(leftwing independent--123 votes), Valdri (PCI--104 votes), and Ferralasco ( PSI--100 
votes). 


The quaestors are: Ricci (DC), Miana (PCI), and Pinto (PRI); the secretaries Pala and 
Pacini (DC), Giavanetti and Bertone (PCI), Vignola (PSI), Fassino (PLI), Mitterdorfer 
(SVP), and Filetti (MSI). 


The Lower House, like the Senate, was supposed to have chosen the speaker's office 
in the late afternoon, but the caucuses of the Radical&S, Socialists, Liberals, Social 
Democrats, neo-Fascists and Republicans raised the problem of representation for the 
minor parties. 


During subsequent negotiat!‘ons, Christian Democrat Giovanni Galloni reportedly said the 
problem was to convince the Communists to give up one place because their representation 
was "overvalued" with respect to their election results while they also hold the 
speakership. His own party could not be asked to give up a place since its representa- 
tion was “undervalued,” he added. 


The problem was sorted out in the late evening with the election of the following deputy 
speakers: Fortuna ( PSI--254 votes), Maria Eletta Martini (DC--245 votes), Scalfaro 
(DC--237 votes), and Romit ( PSDI--187 votes). 


The quaestors are Pucci (DC--275 votes), Caruso ( PCI--193 votes), and Servadei ( PSI-- 
77 votes), and the secretaries Costa (PLI--245 votes), Marabini (DC--236 votes), 
Zoppie (DC--231 votes), Robaldo ( PRI--198 votes), Giuralongo ( PCI--194 votes), Gianni 
(PDUP--190 votes), Guarra (MSI--88 votes), and De Cataldo (PR--83 votes). 


Both houses will be in session tomorrow to debate a number of government decrees. 
DC UNITY WEAKENS AS GALLONI WITHDRAWS CANDIDACY 
AU271032 Rome ANSA in English 0825 GMT 27 Jun 79 AU 


{Excerpts ] Rome, June 27 (ANSA)--The unanimity achieved in the recent meeting of the 
Italian Christian Democrat Party's (DC) National Council showed first signs of cracking 
yesterday when the party's Lower House deputies were asked to vote for their new whip, 
political sources noted later. In the vote, Giovanni Galloni, who is close to the 
position of DC Secretary Benigno Zaccagnini, received 116 ballots, less than the 125 
of his rival, Gerardo Bianco, who is considered close to party factions that criticise 
Zaccagnini's lines. 


The woters present were 259 and neither of the two candidates got the 131 votes needed 
under the Christian Democrat caucus' regulations, which also establish that the next 
move should l.ave been a runoff between the two leading candidates. But Galloni 
announced that "in order to safeguard the caucus' unity, I withdraw my candidature 
from the runoff." Galloni's withdrawal, however neither simplified things nor brought 
harmony back to the Christian Democrat caucus. 
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EANES MAKES STATEMENT BEFORE DEPARTING FOR YUGOSLAVIA 
LD252030 Lisbon in Portuguese to Europe 1230 GMT 25 Jun 79 LD 


[Excerpts] President Ramalho Eanes left this morning on a 3-day official visit to 
Yugoslavia, at the invitation of President Josip Broz Tito. Before his departure at the 
airport, the president made the following speech: 


[Begin Eanes--recording] People of Portugal: I am setting out for Yugoslavia to fulfil 
a state mission of great importance for the relations between the two peoples and for 
our foreign policy. Our foreign policy above all aims at providing an answer to the 
Portuguese people's great quest for peace and external conditions propitious to the 
country"s economic development, a quest which requires decided, open and bold relations 
with all people of the world, regardless of their systems (’or regimes), but without 
preventing our stating clearly that Portugal is part of NATO and wants to become a full 
member of the European Economic Community, and without concealing that these facts are 
the determining factors of our conduct abroad. 


I felt that there was no reason to postpone an official and friendly visit that had long 
been planned and which will enable me to appraise the international scene together with 
President Tito, a statesman of vast experience and worldwide prestige, who is respected 

in the community of nations. The visit will also afford me the opportunity of reviewing 
together with Yugoslav leaders bilateral economic relations which have not undergone 
notable development and, less still, an expansion commensurate with the present state 

or oup political relations. Apart from the political, cultural and economic interests 
which are invariably associated with visits of this kind, the materialization of the visit 
itself has positive projections on our domestic and external situation. The international 
community has recognized that the serenity with which the country has been facing the gov- 
ernment crisis attests to the solidity of its democratic institutions and to the Portuguese 
people's ability to keep stability without which no solution would be beneficial, and no 
alternative would serve the profound interests of the Portuguese nation. There is no 
similarity whatever between the present situation [words indistinct] of a situation of 
crisis, and the creation of nests of instability during the president of the republic's 
absence abroad. I therefore hope that this visit abroad will necessarily impel the organs 
of sovereignity and political leaders to find solutions and give time for such solutions 
to mature, which would be the best way of overcoming this crisis, more in line with 

the feelings and aspirations of the Portuguese people. 


As soon as I return home, I will complete the moves which I feel I should undertake for 
a correct evaluation of the options available and make a decision which takes into 
consideration the democratically expressed political will of the Portuguese people. We 
must not underestimate the negative weight of any precipitate action at a time when our 
future is in the balance, and perhaps even the creation of the conditions to which the 
country's future will be subjected in the medium-term. There is appropriate time for 
resolving the nation's major problems. Wo one will benefit by administering it badly, 
under the pressure of political constraints or initial impatiences which confound some 
with the power of decision. In order to decide wisely one must decide with certainty 
and decide at the appropriatetime. 


I am confident that the Portuguese people will be aware of the need to maintain their 
proven serenity, and that this will enable them to face the next few days without any 
excessive optimism, but also without undue anxiety. In any case, I trust that we will 
be capable of proving to ourselves and the world at large that we know how to live with 
democracy and liberty. [end recording] 
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APS REPORTS ON OPEC CONFERENCE PROCEEDINGS 
LD271446 Algiers APS in English 1010 GMT 27 Jun 79 LD 


[Text] Geneva, 27/06/79 (APS)--The Organisation of Petroleum Exporting Countries (OPEC) 
opened its works yesterday by the exam of unjustified and constant attacks against OPEC 
by the Western industrialized countries. Ministers denounced the harmful effects of the 
press campaigns against the OPEC countries as never before, and the amalgam knowing- 
ly held between Arabs and OPEC. The heads of delegations expressed their main discon- 
tent for the unjust accusations from Western countries and their media which tend to 
cause the thesis of responsibility of OPEC in the current world economic disorder. The 
conference expressed its concern for the consequences of this propaganda against OPEC 
within the Third World countries. 


In this context, the conference has taken initiatives to face up with this propaganda and 
objectively inform the world opdnion about the real problems. The conference has de- 
cided to set up a committee which is to study questions of information and to promote 
the creation of an OPEC's news agency. 


The ministers have decided to strengthen communication between their countries and other 
Third World countries. 


The ministers heard a report of the economic commission on the prevailing situation in 
the o11 market, they discussed the question of assistance to other Third World countries. 


Mr Belkacem Nabi, FLNCentral Committee member, energy minister and the Algerian delega- 
tion chief gave an expose on the Algerian point of view on the question. He vigorously 
affirmed that OPEC countries are an integral part of the Third World and that all man- 
oeuvers currently undertaken to divide the developing countries are doomed to fail. Mr 
Nabi insisted before his colleagues that OPEC expressed its concrete and indisputable 
solidarity with other Third World countries. For this purpose, immediate and long- 
term solutions are studied to offer a consequent help for all the non-producing Third 
World countries. 


SAUDI OIL MINISTER REGRETS OPEC 'EXTREMISM' 
WA271140 London REUTER in English 1000 GMT 27 Jun 79 WA 
[By Youssif Azmeh] 


{Excerpt ] Geneva, June 27, REUTER--Saudi 011 Minister Ahmad Zaki Yamani said today he 
regretted the "extremism" being shown by other oil exporters at their meeting to decide 
prices. 


Forecasting possible deadlock at a ministerial conference of the Organization of Pet- 
roleum Exporting Countries (GPEC), he told REUTER other producers wanted to raise the 
price of Saudi oil, used by OPEC as the standard “marker,” to 20 to 23 dollars a barrel 
and to add extra premiums as well. He said this would mean a substantial increase in 
actual prices and would be unacceptable to Saudi Arabia. 
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Shaykh Yamani was asked whether this meant the conference might end inconclusively 
with the official price still at the current level of 14.55 dollars a barrel, and 
with members continuing to impose surcharges introduced since the shortages caused by 
the Iranian revolution. He said he hoped a solution would be found in today's talks. 
"But there is extremism. I regret there is extremism." 


Shaykh Yam-ni said almost every other OPEC member was demanding substantial quality 
premiums above the base price. In some cases these premiums already have risen to more 
than 4 dollars a barrel from last year's maximum level of about 2.5 dollars for the 
best quality oils. 


Shaykh Yamani said this was not acceptable to Saudi Arabia which wished to see reasonable 
prices and the old differentials restored. But he would not be drawn on the exact price 
acceptable to Saudi Arabia. Yesterday he said 19 dollars per barrel was too much. 


The OPEC ministers set up a special commission yesterday to look into the controversial 
question of differentials, and report to the ministers before they name their price 
decision today. 


OPEC MINISTERS DISCUSS PRIc= ISSUE 
NC271310 Paris AFP in English 1248 GMT 27 Jun 79 NC 
[By Jean-Louis Lemarchand } 


(Excerpt) Geneva, June 27, (AFP) --Saudi Arabia today continued holding out against 
stiff pressure from its partners in the Organisation of Petroleum Exporting Oountries 
for a sharp rise in oil prices. 


Oil ministers of the 13 OPEC countries were understood to have finally tackled the price 
issue when they met in "res :ricted session" this morning, and conference sources hinted 
that a two-tier pricing system from July 1 was increasingly likely. 


The fact that the ministers did not touch on the question of prices at all at their two 
working sessions yesterday was seen by observers as an indication that private contacts 
between the various delegations had so far failed to overcome the divergencies between 
moderates and hardliners in OPEC. 


According to conference sources, the majority of the 13 oil producers is in favour of 
raising the basic price of crude to 20 dollars a barrel in a bid to restore a unified 
price structure and so pave the way for a more orderly evolution on the markets. They 
argue that 20 dollars at present is the average rate for about half of OPEC's total 
out put. 


No Agreement Reached 
NC272100 Paris AFP in English 2055 GMT 27 Jun 79 NC 
{(Text] Geneva, June 27 (AFP) --The 13 members of the Organization of Petroleum Exporting 
Countries adjourned their current conference here this evening after finding them- 


selves unable to reac’. agreement on new oil prices, it was officially announced. 


The participating sil ministers are to meet again tomorrow (Thursday) morning at 
10 o'clock, 


The adjournment creme in the midst of frantic last-minute efforts to avoid a split over 
oil prices to be charged starting July 1, with Saudi Arabia holding out for a lower price 
boost than many other OPEC members desired. 
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Saudis To Charge Less 
WA272241 London REUTER in English 2240 GMT 27 Jun 79 WA 


[Text] Geneva, June 27, REUTER--The world's leading oil exporters--with the notable 
exception of Saudi Arabia--agreed tonight to charge between 20 and 23.50 dollars for 
most of their oil, the oil ministers reported. 


Apparently breaking ranks with the other members at the Organization of Petroleum Ex- 
porting Countries (OPEC) price-fixing conference, Saudi Arabia reportedly decide? to 
charge less than 20 dollars a barrel. 


Libyan 011 Minister 'Izz ad-Din al-Mabruk announced the new prices to newsmen, und said 
he thought Saudi Arabia--the world's biggest oil exporter--would ask around 18 collars 
a barrel for its oil. 


Iraqi 011 Minister Tayih 'al-Karim confirmed the figures given by Mr al-Mabruk, ani 
added that the split in the prices was part of an outline agreement reached durirg the 
conference. 


Oil industry sources said the announced increase would mean a rise of about 2 dollars 
in the price of a barrel of oil. The old floor price was 14.55 dollars a barrel, but 
surcharges imposed by some members had made the real price far higher. 


OPEC MINISTERS DECIDE ON NEW OIL PRICES 

JN272102 Baghdad INA in Arabic 2045 GMT 27 Jun 79 JN 

[Text] Geneva, 27 June--The OPEC ministers have decided that the price of marker oil 
will be $18 a barrel instead of the old price of $14.55 a barrel that was decided in 
March this year. 


During tonight's 3-hour meeting, the ministers also decided to increase the price of 
Arab gulf oil by $2, raising the new price to $20 a barrel. 


It was also decided that the highest price for any kind of o11 will be $23.50 a barrel. 


The ministers decided that this price tier system will be effective for the coming 3-6 
months, after which a meeting will be held. It is most likely that this meeting will be 
held in Venezuela in December 1979. 


Tayih ‘Abd al-Karim, Revolution Command Council member and Iraqi o11 minister, played 
a prominent role in bringing the views of Libya, Algeria an? the Arab gulf states close 
together. 


Effective 1 Jul 
NC281126 Paris AFP in English 1109 GMT 28 Jun 79 NC 
[Text] Geneva, June 28 (AFP)--The rate for "Arabian light” goes up from 14.546 dollars 
to 18 dollars on July 1 and members of the Organisation of Petroleum Exporting Countries 


(OPEC) can raise their prices to a maximum of 23.5 dollars, it was officially announced 
here \.uay. 
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THATCHER TERMS ‘ICE-BREAKING' TALK WITH KOSYGD! 'VERY FRANK' 

LD280901 London THE DAILY TELEGRAPH in English 28 Jun 79 p & LD 

[Richard Beeston dispatch: "Roses All the Way as Kosygin Meets the 'Iron Lady!"] 

{Text] Moscow--A 90-minute "ice-breaking” conversation at Moscow airport early yesterday 
between Mrs Thatcher and Mr Kosygin, Soviet prime minister, appeared to please officials 


on both sides. — 


Before leaving for the Tokyo "summit," clutching a bunch of roses, Mrs Thatcher renewed an 
invitation to Mr Kosygin to visit London, They had "very frank" conversations, she said, 


Mr Kosygin was clearly interested to meet Europe's first woman prime minister, and people 
who sat with them said they appeared impressed with each other. 


Mr Kosygin, 75, was host to a meeting of 10 cummunist prime ministers and cut short his 
Ginner to meet Mrs Thatcher. Despite his age and an exhausting day he appeared brisk, 
lively and alert--altogether in better shape than President Brezhnev, who is three years 


younger. 


Mr Kosygin':s “abandonment” of his communist guests tomeet Mrs Thatcher is seer as a con- 
siderable Soviet gesture to the “iron lady,” unsolicited and not required by protocol. 


Although there is no love lost in Moscow for Mrs Thatcher and her pro-Western views, the 
Soviet authorities take seriously the strorg views of Western leaders, 


TASS said that the two prime ministers expressed support for detente and disarmament 
measures, including the SALT agreement and reaffirmed the two countries! intention to develop 
their relationship. 

After waving goodbye, Mr Kosygin described the meeting as a “very good one." 


Mr Thatcher said a lot of ground was covered, The reference to "very frank" conversations 
was thought particularly to apply to the issue of Vietnamese refugees which she raised, 


THATCHER DISCUSSES BOAT PEOPLE WITH SINGAPORE'S LEE KUAN yew 
LD201840 London PRESS ASSOCIATION in English 1736 OMT 20 Jun 79 LD 


(Text) Mrs Thatcher had talks today on the plight of the Vietnamese boat people with 
Singapore's prime minister, Mr Lee Kuan Yew, 


Home Secretary Mr William “":itelaw, Trade Secretary Mr John Wott and Poreign Office Minister 
of State Mr Peter Blaker also attended the Downing St. meeting, 


Meanwhile former Labor cabinet minister Mr David Ennals called for a major international 
resettlement programme for at least a quarter of a million Vietnamese refugees, 
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CONTINUATION OF INTERCOMMUNAL TALKS REPORTEDLY IN DOUBT 
TA271236 (Clandestine) Bayrak Radio in English to Cyprus 1215 GMT 27 Jun 79 TA 


[Text] There are reports that the Cyprus intercommunal talks will not be resumed unless 
the principles Of bizonality and security are accepted as necessary for a solution. 
Diplomatic obeervers state that unless such an agreement is reached there is no 
possibility for the resumption of the Cyprus intercomsunal talks, which were restarted 
on 15 June after a long break. 


CONCERN OVER TURKISH INSISTENCE ON ‘BIZONALITY‘ 
NC280711 Nicosia CYPRUS MAIL in English 28 Jun 79 p 1 WC 


[Text] Greek Cyprict sources have been expressing apprehension about the Turkish insis- 
tence on advance acceptance of the “bizonality” of the proposed federal republic. 


° Greek Cypriot negotiators have made it clear that the principle of "two regions” as the 
componsat parts of a federal Cyprus has already been conceded and, therefore, it is 
suspevted that what the Turks mean by "zones" is virtually separate "states" that would 
make a mockery of a republic. 


It is pointed out that in any form of federation--and there are over thirty federations 
functioning in the world--the underlying principle and philosophy is the strengthening 
an4 reinforcement of the unity of the country not the other way around. 


Purthermore, it is noted that Mr Denktas had not raised the question of “bizonality” 
when, in a statement in February 1977 after the agreement on the four guidelines, he 
expressed gratification over the agreement. 


The Greek Cypriot side does not object to Turks having their own reservations abcut 
the matter but cannot agree to have the term accepted as an advance condition that would 
spoil the "free dialogue” spirit of the negotiations. 


Some quarters even express fears over whether these new conditions by the Turkish side 
are Serely intended as a bargaining manoeuvre, or a retreat from the commitment to give 
pricrity considerations to their own proposal for the resettlement of Varosha. 


Meanwhile, it is understood that the UN is closely following events. In addition to 
consultations at high level in New York where the UN under secretary-general, Mr Perez de 
Cuellar, has taken the latest views of the Greek Cypriot side about Varosha, the UN 
special representative in Cyprus, Mr Galindo-Pohl, is maintaining contact in readiness 
for any new moves that might become necessary for fixing a date for a new meeting. 


Yesterday Mr Galindo-Pohl had a meeting with Pinance Minister Mr Patsalidhis in his 
capacity as acting foreign minister during the absence of Mr Rolandhis. 


ONAN REGRETS DISCLOSURE OF PROPOSALS ON VAROSHA 


TAZ72001 (Clandestine) Bayrak Radio in English to Cyprus 1930 GMT 27 Jun 79 TA 


[Text] The Turkish oyprioct negotiator at the Cyprus intercommunal talks, Mr Onan, has 
described as regrettable the Greek Cypriot administration's action on making public so 
lightly what had been agreed to be kept confidential. 
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M Qnan was commenting on an item in today's Greek Cyprict-owned English language 
newspaper, CYrRUS MAIL, headed: “The Latest Greek Proposals on Varosha” in which 

it is stated that the spokesman of the Greek Cypriot administration had alieged that 
the Greek Cyprict side was expecting a reply from the Turkish Cyprict side to its 
proposals on Varosha. He said that this sort of conduct is neither conducive to the 
creation of the right atmosphere for the talks nor does it help to alieviate the 
suspicion and mistrust which exist between the two communities. He added that state- 
ments of this nature also constituted an open violation of point six of the ten-point 
agreement which calls on parties to abstain from acts which may jeopardize the outcome 
of the talks. Mr Qnan said the Turkish Cyprict side which has entered the talks in good 
faith and with good will wished to insure that the negotiations are held in a meaningful, 
constructive and result-oriented manner. 


Mr Qnan added that in order to insure this, it was felt imperative to begin with point 
two of the ten-point agreement and arrive at consensus on the basis of the talks which 
is primarily the four guidelines of i2 Pebruary 1977. Mr Gian said: Although it was 
agreed at the summit meeting of 12 February 1977 that the guidelines included the 
concepts of bizonality and security and although the Greek Cypriot side conceded at 

the sixth round of the Vienna talks in April 1977 that the bizonality had been agreed 
upon and although Mr Kristofidis, the then foreign minister of the Greek Cypriot admin- 
istration, confirmed this in his speech to the Security Council, confirmed by Kripriandu 
at the last swmit on 18 May 1979, yet the Greek Cypriot side at the current talks has 
now gone back on this and does not accept the concepts of bizonality and security. 


M Onan added: When the basis for the talks as laid down in point two has been agreed 
upon, and settled and specific issues are then taken up, priority will be given to the 
question of Varosha as envisaged in point five. The Greek Cypriot side has not only 
sought to introduce Varosha unilaterally at the very end of the last meeting on 

22 June 1979 by piacing their proposals on the table before we had finished discussing 
the basis of the talks under point two, but, having done so, they now create the false 
impression, through their spokesman, that they are expecting a reply from the other side. 


Mr Onan concluded by reiterating that such statements were an open violation of the 
sixth point of the Denktas-Kiprianou agreement. 


ATAKOL ACOUSES KIPRIANOU UF VIOLATING AGREEMENT 
TA270930 (Clandestine) Bayrak Radio in Turkish to Cyprus 0900 GMT 27 Jun 79 TA 


[Text] Poreign Affairs, Defense and Tourism Minister Kenan Atakol has said that the 
Greek Cypriot side is continuing to violate article six of the Denktas-Kipriancu 


agreement. 


When journalists recalled that during his visit to Romania, Kiprianou asked the Greek 
national anthem to be played as the Cypriot national anthem, Atakol said that Kiprianou 
went to Romania only as a representative of the Greek Cypriot community and even of 
Greece. Pointing out that the Greek Cypriot side is continuing its efforts to deceive 
the world, Ate :0l noted that this is against article six. 
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KIPRIANOU RETURNS FROM VISITS TO ROMANIA, GREECE 
TA2Z71529 Nicosia Domestic Service in Greek 1150 @@ 27 Jun 79 TA 


{Excerpt] President of the Republic Kiprianou returned home a short while ago after a 
state visit to Romania and talks in Athens with Greek Prime Minister Karamanlis on the 
latest developments in Cyprus. 


In a statement at Athens Airport Mr Kiprianou said thst at the meeting held with 

Mr Karamanlis this morning they had reviewed the latest developments in Cyprus and 

e changed views on future handling of issues. The president of the republic added that 
there was full identity of views and that it was ascertained once again how harmonious 
were relations between Athens and Nicosia. 


Asked whether there were any i.‘(cations for the resumption of the Cyprus intercommmnal 
talks, Mr Kiprinaou said that it «>: up to UN Secretary General Waldheim to decide on 
tue date for resuming the talks. Replying to another question Mr Kiprianou said that he 
had no information of a new visit by Mr Waldheim to Cyprus. 


Statement at Larnaca 
NC271832 Nicosia Domestic Service in Greek 1730 GMT 27 Jun 79 NC 


[Excerpts] In a statement at Larnaca Airport, the president of the republic expressed 

full satisfaction over his visit to Romania. Ir answer to 4 relevant question, Mr 
Kiprianou said that until now, exéept for the statement by Soviet Poreign Minister Gromyko, 
the Cyprus Government has not been officially briefed on the recent discussion of the 
Cyprus issue betweer. U.S. President Carter and Soviet President Brezhnev. I most certainly 
hope, President Kiprianou noted, that we will have such a briefing and, if we do not, we 
will pursue it. 


TC COUNCIL OF MINISTERS BANS IMPORTS 
TA262106 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 26 Jun 79 TA 


{Text ] ‘The Council of Ministers has issued a directive banning imports from and trade 
relations with foreign countries and the Greek Cypriot sector with «a view to safeguarding 
(Tpublic interest). The directive was published in the official gazette today under the 
title "1979 Goods and Services Organization and Supervision, Relations With Poreign 
Countries and the Greek Cypriot Sector.” Under the directive, 108 kinds of goods not 
originating from the Turkish Pederated State of Cyprus or from Turkey wiil be consumed or 
Gispensed with by 51 July 1979. Under the directive, the goods that cannot be dispensed 
with or consumed will be submitted, by 1 August 1979, to the storehouse or storehouses to 
be determined by the Ministry of Trade, Industry and Cooperatives. The goods submitted to 
the storehouse will be paid for on the basis of the 1977 goods and services organization 
and supervision law. 


Under the directive, keeping, storing, (carrying), buying or selling any of the 108 goods 
after 1 August 1979 will be considered a crime. Sdme of the 108 goods are: machinery, 
flour and flour products, edible fats or oils, fresh vegetables and fruits, sugar and 
sugar products, beer, alcoholic beverages, wines, al] kinds of paint, blankets, chinaware, 
ceramics, metallic products, aluminum household utensils, refrigerators, washing machines, 
{word indistinct], television sets, electric stoves, bicycles, (?motorboats), plastic and 
plastic products, synthetic rugs, glassware, soaps, shampoos, pharmaceuticals, leather and 
leather products, fur and fur products, cottoonwool and cotton products, ladies and 
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KARAMANLIS ALDDRSSSES CHAMBER ON EEC TREATY 
AT27T1155 Athens Donestic Service in Greek 1845 GMT 26 Jun 79 AT 
[Speech by Prime Ainister Karamanlis at the Chamber of Deputies on 26 June--recorded] 


(a&xcerpts] Gentlemen, deputies, the issue occupying the national representatives 
today is important. It is important because with our entrance into the European 
Community the future of our people will be profoundly influenced. A radical and 
revolutionary change will take place in the nation's life. However, in order to 
evaluate properly the meaning of this entrance, one should do this within the frame- 
work of our long national history. It should be evaluated on the basis of 

national criteria and not balance sheets. 


After 1922 and after the death of the Megali idea [the Great Idea--allusion to the national 
aspiration for liberation of all lands inhabited by Greeks], our people found themselves 
without long-term goals and without national aspirations. Their only concern was how to 
protect their permanently threatened security and how to deal with their traditional 
poverty. Peeling the national and geographic isolation in which they found themselves, 
they were forced to ask for help from the powerful who necessarily became protectors. 


Through the agreement now being discussed, Greece emerges from its eternal isolation which 
basically has been the cause for the ordeals it bas suffered throughout the ages. Greece 
is entering on equal terms the largest democratic family and is thus acquiring the feeling 
of security and independence. Institutionally it is becoming equal to the great Buropean 
countries and is acquiring the right to have an opinion, not only about its own fate but 
more generally about the course of Burope. Finally, through its entrance, it acquires 
for the first time long-term goals which will determine its future course in a stable 
manner. 


All these things, gentlemen colleagues, are teking place at a time when the future of 
the world is uncertain and the small and weak peoples are facing mary dangers. Gentlemen 
Geputies, I would like to give this a more profound meaning, a national meaning, which 
our entrance into the HRC has, to be realized by all Greeks. 


Wow, gentlemen colleagues, I will refer in a more specific manner to the consequences that 
entrance into the Buropean Community will have for our country. As I have repeatedly 
stressed, our entrance into the Community constitutes at the same time an economic and 

&@ political cholce--@ political choice of great significance. It is for this reason that 
Greece's entrance differs from the entrance of other Buropean countries which participate 
or seek toparticipate in the Buropean Community. 


At this time in the democratic West, developments are taking place which lead to the 
transformation of economic communities into political organizations. Surope's unification 
is certainly taking place at a slow pace because naturally it encounters the difficulties 
that every democratic procedure presents. However, Burope's unification is inevitable. 
Unfortunately, it will take place under pressure from the current state of affairs. Greece 
cannot remain isolated and not participate in a united Burope without endangering its 
future. Through Greece's participation in the EEC, through its participation in a large 
family of free and independent people, Greece is consolidating its national independence 
because it is ridding itself of ary dependence and is becoming a equal member of the 
Community with an equal vote along with the other Community members. 
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This is the reason wy through membership in the Community Greece compolidates its 
national independence. Later I will explain the Community's mechanism so that even the 
most Gubious listener will be assured that through membership not only will our national 
independence not be jeopardized, but it will be strengthened ard consolidated. [applause] 


At the same time, through membership our democratic institutions will become stable. This 
is true because the Community's institutional structure presupposes the existence of 
democratic regimes in all member countries. Democracy is not only a prerequisite for «a 
country's entrance into the HEC, but is @ prerequisite for remaining a member. Anyone 
can understand the reason wy our membership in te HEC, in addition to other things, 
will also stabilize our democratic institutions. I say this to avoid having to explain 
the reasom. I have had the opportunity to speak many times about these political 
benefits so I do not feel the need to expound on them again today. However, in addition 
to the consolidation of our national independence and the stabilization of our Gemocratic 
institutions, through its membership Greece will join the Buropeans in order to implement 
@ great idea: the unification of democratic Burope, a unification that will lead to the 
creation of a great power capable of dealing with the difficult problems of our er, 
capable of playing a stabilizing role in international life and of protecting the peace 
and freedom of the world, and capable of undertaking the crusade for the restructuring 
of contemporary life. In addition to the political and economic interests, Greece should 
aspire to participate in the crusade. This is dictated by its long political and 
cultural tredition and by its more basic interests. The serious political advantages I 
have mentioned are so significant that even if we were not to have any economic advan- 
tages we still should have sought membership because the benefits of freedom and of in- 
Gepemdence are not measured in money and can actually even offset economic sacrifices. 
However, in this instance, it so happens that together with the political benefits are 
Significant economic benefits. The competent ministers will speak to you in detail about 
these benefits. Iwill limit myself to the general lines. 


Gentlemen colleagues, our entrance into the HEC will help the country's social and 
economic development and will afford our people the opportunity, the possibility of 
Geveloping their activity within an enormous, rich market of 260 million people. It will 
improve the standard of living of the Greek people, especially of workers and farmers 
because gradually it will bring it in line with the level of their Buropean counterparts. 
It will al).ow our industrial and agricultural production to circulate freely, “oid of 
restrictions, customs duties and special taxes. 


Specifically, our industry will benefit from the “inancial, organizational and techno- 
logical possibilities which the EBC has to offer. It is obvious that if our industiy is 
to take advantage of these opportunities it should modernize. In order to modernize, it 
will have to unify small units into large ones and to cooperate, wherever possible, with 
foreign businesses which, in addition to capital, have technological experience and 
guaranteed international marke.s. Similar opportunities are afforded to emall and medium 
businesses which certainly will take advantage of and successfully penetrate this large 
market if they utilize the flexibility which they undoubtedly have. 


However, gentlemen colleagues, the people who will undoubtedly benefit from our entrance 
into the EBC will be the Greek farmers. In the agricultural field, the benefits accruing 
to our farmers are so obvious that only in bad faith can they be disputed. It is well 
known that the Community makes no special provision for any class except the farmers. 
Proof of this is that about 60 percent of the Commnity's budget is allotted for the 
protection of the Community's farmers. 
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Ow agriculture will benefit because its produce will enjoy import privileges agsinst 
other ccuntries and, as I have said, it will be rid of customs Guties and special taxes. 
The support prices paid by the Commmity for the agricultural produce of its manbers are 
higver than our prices and much higver than international pr‘ces. The difference is paid 
by Community funds. This is a difference wiich, as you know, the Greek budget is partially 
paying at present. Surpluses will be collected on behalf 7 the Community at support 
prices and any of the surpluses to be exported to other countries will be subsidized by 
the Community's fund. Finally, the Community's funds finance restructure and regional 
development prog-mms, which contribute to the improvement of the standard of living of the 
rural areas. 


I Go not know why the people who oppose Creece's accession to the EEC commit the mistake 
of selecting precisely the agricultural sector in order to persuade the Greek people that 
they will be destroyed if they join the Community. ‘he agricultural sector is the only 
one in which the benefits our country will obtain are indisputable. Colleagues, these 
are the positions of the government on this great netional issue. 


I will now attempt to prove the correctness of the government positions by rebutting the 
positions of the left, especial'y of PASOK, because the positions of the left are well 
known from the declaration PASOx issued precisely on the eve of the sigiing of the agree- 
ment now under discussion. Certainly it would have been preferable if this dialog had been 
con@ucted in PASOK's presence. Mowever, because PASOK Gecided not to wage battle, I cannot 
avoid delivering a critique dictated by my responsibilities to protect the Greek people 
from deception. 


PASOK claims that when we accede we shall lose our national independence and control over 
our decisions but, as I established previously, the contrary will occur because one does 
not lose one's independence when one belongs on an equal basis to a great and strong 
family. One loses one's independence when one is alone and weak. PASOK deceives its 
followers when it claims that the four big nations will make decisions for the small, 
because it is well known that the Community's Ministerial Council operates in such « way 
that it offers to every country the ways and means to protect its interests. It is well 
known that on great issues decisions are wnanimous--that is every country has the right 
of veto. Every country has the possibility of blocking any decision which concerns an 
important and vital issue. However, even for other decisions the concurrent opinion of 
at ieast six mambers of the Community is needed--which means that necessarily two of the 
members will be small mations. Tis is why, I repeat, PASOK is deceiving its followers 
when it claims that we shall be the victims of the four big nations. However, at this 
point I should ad4 that even among the large there are differences and that, many times, 
they ally themselves with the small. ‘hm any case, there is no Ganger that decisions 
contrary to our national interest would be taken without the Greek Government being able 
to protect such interests. [applause] 


Colleagues: As I stated before, if acecssion to the Community entails loss of restriction 

of our national independence we must accept that all Buropean countries, even large Buropean 
countries, have agreed to “Suis restriction of their national independence. Ti.is, however, 

is so untrue that it is tantamount to an absurdity, because no one can seriously claim that 
Britain, Prance and Germany acceded to this Community knowing that their national independence 
and rigit to make those decisions dictated by their national interest would be limited. 

This is why the PASOK argument that, through accession, our national independence will be 
curtailed is completely unfounded. I think that my remarks have proven the contrary: Wot 
only will our national independence not be curtailed, but it will be enhanced. 








of 
This does not mean that Greek industry will not 
q@counter difficulties and problems. However, its course thus far has proved that it is 
able to cope successfully with the hardship. Purthermore, Greece's national per capite 
income currently represents 52 percent of the corresponding Community income, while in 1962 
it represented only 36 percent. All these things took place, gentlemen, despite the fact 
that the agrement of association was not fully utilized due to the dictatorship. ‘The 
figures I have given you prove that, Guring the years of association with the Commmnity, 
not only were Greek interests unharmed but, within the framework of this association, our 


country made significant progress. 


PASOK also claims that through sccession the agricultural sector will scquire a capitalistic 
character and that farmers will be compelled to shift to different occupations. However, 
such a shift is natural because i* is a sequel of economic development. It is well known 
that the more developed a country becomes, the smaller the percentage of its agrarian 
populace. This not only does not cause a reaction, but is desirable ami sought after. 
Proof of this is that in Burope the agrarian population percentage is barely 6 percent, 
while in the United States it is 4 percent and in underdeveloped countries exceeds 50 
percent. All these things prove that the reduction of the agrarian population, through 
the guaranteeing of other occupstions with higher incomes, is desirable sad, I repeat, is 
typical of the development of [words indistinct]. I do not understand why PASOK presents 
this--namely that it is possible to reduce the percentage of our agrarian population 
through the development of agriculture--as a threat to the Greek economy. 


Regarding PASOK promises that it will solve our agriculture's problems through the establish- 
ment of large agricultural-industrial units, one could say that this promise recalls the 
kolkhozes of the Eastern states which converted farmers into state employees. In Greece 

the development of agriculture will be sought through free agricultural cooperatives. The 
govermment is determined to provide all ways and means to these cooperatives so they can 
carry out their mission as it is being carried out by the organized agricultural cooperatives 
of Burope. However, irrespective of this, the thing PASOK is not explaining to us is where 
and at what price it would sell agricultural production. First, it is difficult to find 
markets. Second, even if it found markets our products would be subject to customs duties 
and, moreover, would be subject to international competition. Consequently, they would be 
sold at international prices. 


However, gentlemen colleagues, the difference between international prices and the prices 
guaranteed by the Community is impressive. I will give a few figures so you can understand 
the misadventure into which it is possible to lead the agricultural class if the fanous 
PASOK agrarian policy is implemented. 011 in the international market is sold at 51 
d@rachmas per kilo, while in the Common Market it is sold at 110 Grachmas. Hard wheat is 
6014 in the international market at 5.60 @rachmas per kilo, while in the Common Market it is 
6014 et 14 Grachmas. Meat in the international market is sold at 70 Grachmas per kilo, 
while in the Common Market it is sold at 140. corn is sol4 in the international market at 
4.35 Grechmas per kilo, while in the Common Market it is sold at 8.50. Finally, oranges 
in the international market are sold at 5.40 Grachmas per Kilo, wiile in the Common Market 


they are sold at 15.80. 
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As you see from these figures, the prices guaranteed by the Common Market for the 
agricultural produce of its members are about double the prices we can get in the 
international market. [applause] If the PASOK agrarian policy is implemented, our 
agricultural production will be guaranteed only half the income it will be guaranteed 
from the EEC. This is why everything that is being said about the implementation of 
anew, strange economic system in the agricultural field not only is unrealistic but, 
as ascertained from statistics, is dangerous for the future of our farmers. 





PASOK brandishes the danger of monopolies and of foreign investments which allegedly 
will imundate our country. Gentlemen colleagues, it is widely known that in Articles 
85 to 90 of the Treaty of Rome the EEC is the only organization that has taken clear 
and strict measures against monopolies. It is the only organization that, with these 
provisions, protects free competition. After all, our own Greek Law 703/77 does the 
Same thing because it was enacted in order to aline Greece with the Commmnity. 


How is it possible for PASOK to brandish the bogy of monopolies which have existed 
before the formation of the EEC and which currently exist, to a greater extent as a 
matter of fact, even outside the EEC? How is it possible to brandish this danger about 
the EEC when the EEC is the only organization that has taken specific measures to deal 
with monopolies? Frankly, many times I wonder whether claims and arguments which are 
so obviously untrue, so obviously illogical, can possibly be used to deceive the 
people. The people who use them must either believe in the Greek people's naivete or 
believe that their political attraction is so great that they can misguide the people 
into pasitions clearly contrary to their interests. [applause] 


Regarding foreign investments, which they again brandish as a threat to our econany, 

it is well known that these investments, foreign investments, are useful to all 
economies, especially to developing economies. Consequently, not only do they not 
constitute a threat but are desirable. Proof of this is that when he was minister of 
coordination, Papandreou toured the European countries seeking foreig investments. 

It is also true that even Eastern countries seek foreign--actually Western--investments. 
It is widely known that in the Soviet Union, Poland and East Germany, large sums of 
capital have been invested in large businesses not simply by private enterprises but 

by multinational businesses. Consequently, the argument that if we join the EEC we shall 
be threatened by foreign investments is not only unfounded but, as I said previously, 
illogical. I mentioned the Eastern countries which accept large foreign, Western, 
investments because I did not want to mention the countries of the Third World, the 
underdeveloped countries, which in order to secure foreign investments are compelled 

to offer in exchange perhaps even their sovereign rights. 


Gentlemen deputies, in order to blunt the reaction it is causing among the Greek people 
and among a portion of its followers because of its anti-European policy, PASOK promises 
to seek a special relationship with the EEC instead of membership. However, it is 
widely known that all special relationships and commercial agreements which the EEC 

has concluded with other countries--I think these are about 50 to 60--do not guarantee 
either freedom of exports to the Community for these countries or support prices for 
them. It is precisely these advantages that the EEC is offering to Greek farmers. 

The PASOK chairman cited the case of Norway, Switzerland and Austria, but he did not 
take into account that these countries do not have an agricultural production because, 
as I said before, indisputably the Common Market protects the agricultural production 
of its members, it protects the farmers of the Comminity. Consequently, the idea of 

a special relationship with the EEC was introduced simply to blunt the impression 

and the reaction that is caused by the PASOK anti-European policy. I cannot understand, 
gentlemen colleagues, why when we have membership, which is the most we can get, we 
Should seek a special relationship, which is much less. 
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In order to strengthen its anti-Western policy, PASOK is trying to convince the people 
that through accession the Europeans will seek to swallow us. Gentlemen colleages, 
it is not the Europeans who invited us to join the Commmity. They did not beg us to 
join the Commmity; we sought this persistently and they accepted us in their family 
not in order to exploit us but because they truly wish to help us. After all, gentle- 
men colleagues, even the size of the Greek economy compared with that of the EEC 
economy is so small that it does not inspire the temptation for exploitation. Greece's 
national income as compared with that of the Commmity is about 1.68 percent and 
Greek exports to the entire world as compared with those of the Commmity are less 
than 1 percent, about 0.78 percent. What will the Europeans exploit, they who come 
to Greece to swallow us! 


Gentlemen colleagues, let us forget figures and theories and let us seek truth through 
logic. In order to find truth, I could ask the people who oppose our accession to 

the EEC why all the productive classes of Greece support our accession to the Commmnity? 
Don't they know where their interests lie? Why are Spain and Portugal persistently 
seeking to accede, actually with the concurrent opinion of all their parties, rightist 
and leftist? Do they want to be destroyed? Why are the countries who have acceded to 
the Community still in it and do not withdraw if indeed the Commmity is detrimental to 
their interests? Because if participation in the Community had damaging, disastrous 
results on a country's economy, the people who are currently participating in the EEC 
would not be so naive as to stay. Finally, why has our accession, the signing of this 
agreement which we are now discussing, been hailed by all the world as a Greek success? 
Of course the French Communist Party was an exception, but even it confirmed the Greek 
Success when it claimed that our accession damages the interests of the French producers. 
This is why in addition to figures and theories, through simple logic one concludes that 
our accession to the EEC is not merely useful, is not merely beneficial, it is an 
agreement that opens new prospects for the nation. 


Gentlemen deputies, it is obvious that the political and economic benefits I have 
mentioned will not be acquired automatically by us without toil and sacrifices. M® 
the contrary, much effort will be needed not only to adjust the structure of our 
economy but even of our mentality to the new conditions that will be created. This is 
necessary not only in order to utilize the possibilities that are offered to us by 
accession but in order to overcome the difficulties which we shall naturally encounter 
during the first phase of the transitional period. Perhaps during this phase--not to 
Say certainly--we may encounter difficulties and disappointments like Britain and 
Ireland encountered because every adjustment and every change creates problems. Even 
if you change your home you will have to confront the natural problems of adjustment 
until you are adjusted, even more so when you follow a course which will signify a 
change in all sectors of our national life. 


However, we are not acceding to the EEC only for the transitional period, we are 
acceding for an unlimited time and with long-term prospects. For this reason, we 
should accept and we mist predispose ourselves to the difficulties we shall confront 
during adjustment. The government will do everything that is necessary and will 
provide the means to facilitate this adjustment but its successes will mostly depend 
on the behavior of all citizens, especially the productive classes, because the 
development of a free economy within a democratic framework constitutes a voluntary, 
not compulsory, process; something which means that it depends as mich on government 
initiatives as on the behavior of the citizens. 


There will be problems both within the state and the private sector regarding moderni- 
zation, planning and organization, but these problems do not worry me because we have 
the ability to learn and adapt. 
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However, what all of us--people, parties and press--should pay attention to is the 
development of our political life because if the country is led to political adventures 
and social upheavals which will rock its economy, accession may produce negative results. 


I have faith in our people's abilities. If the state and the people substitute haphazard- 
ness with methodology and querulousness with optimism we shall certainly succeed and we shall 
open new horizons for the nation and a better and more secure life for the coming generations. 


[ long applause] 

RIZOSPASTIS CONDEMNS PROPOSAL FOR U.S, MIDEAST TASK FORCE 
Athens RIZOSPASTIS in Greek 24 Jun 79 p 2 AT 

[ Prom the "Radical" column; “Danger to Our Country"] 


{Text] Washington's decision to form a special force of 110,000 men, to be composei 
exclusively of U.S. armed forces units, in order to deal with "clashes in the Thicd 
World" indicates that the Pentagon hawks and the other political and military rer7«sentatives 
of the most reactionary U.S. circles and of the military industries are playing a very 
dangerous game--so dangerous that it even causes anxiety among government circles of 

NATO member-countries, as can be perceived from the recent statements by FRG Ch-ncellor 
Schmidt to an Israeli newspaper. The pretext for the formation of this force, which will 
play the role of an international policeman for U.S, imperialism, is the protection of the 
oil fields in the Middle and Near East following the overthrow of the tyrannical regime 

of the shah of Iran and the dissolution of CENTO. "Dramatizing” the situation in order to 
justify the new torpedo they are firing at international detente, Pentagon representatives 
are claiming that "the U.S. economy will collapse should another oil crisis like the 
Iranian one take place soon, cutting off supplies," while secretary [as published] of 
energy J..O'Leary is stating to the Congress that "a repetition of the Iranian situation 
would be djccstrous for us"--emphasizing that "ourrently do not have the reserves we 
had 6 mon’yhs ago." However, the broader goals of Washington's imperialists are to strike 
at the national liberation and democratic movements of the peoples of Asia and Africa. 

No doubt about this is left by the statements of government officials to the effect that 
the decision to form the strike force was made" within the framework of a U.S. policy 
review necessitated by developments in Iran and the role undertaken by the United States 
in the Middle East as the guarantor of the Egyptian-Israeli treaty." The U.S. imperialists 
are ruthless in their decisions and actions when their illegal interests are in danger, 
and they will not even hesitate to start a war in the area of the Near and, especially, 
the Middle East to retain their economic-political-strategic interests. The situation 
that is being created by the "review" of U.S. policy directly concerns our country because 
a large portion of the U.S. arsenal in the Mediterranean and of the bases the Americans 
would use for the launching and supplying of the strike force, in case of even a himited 
war in the area, are located in our country. Chancellor Schmidt considered the idea of 
such a war more than likely when he expressed his opposition to the unrealistic U.S. 
concept of occupying the oil-producing areas. Therefore, the question arises: What 
would Greece do in such a case? Would it accept the transformation of its soil into a 
center for military operations against the African and Asiatic people and thus become the 
target of reprisals? The only way to maintain our national independence and save our 
country from the dangers threatening it is the removal of the U.S. bases and complete 
withdrawal from the aggressive NATO alliance. 
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ECEVIT COMMENTS ON U-2 FLIGHTS, U.S. Al_ 
TA271851 Ankara Domestic Service in Turkish 1600 GMT 27 Jun 79 TA 


[Excerpt] In response to a question by a reporter on whether or not he agreed with the 
statements by Chief of the General Staff Gen Kenan Evren on the issue of the flight of the 
U-2 planes over Turkey, Prime Minister Bulent Ecevit said that there wus no difference 
between what the chief of the General Staff said and his earlier statements on the subject. 
These statements complement each other. Ecevit added that commenting wrongly on this 
statement, certain U.S. newspapers had created the impression that Turkey had linked the 
U.S. request for the flight of the U-2 planes with aid to be extended to Turkey. He 

said that Turkey's stand on this was expressed to the U.S. officials. Pointing out that 
the U-2 planes were dealt with outside the context of bilateral relations with the 

United States and NATO, Ecevit continued: 


[Begin recording] We have stated to them that the SALT issue was an important issue for 
humanity and which went beyond our bilateral relations, and have asked our American 
friends not to establish a link between the verification flights over Turkey and aid to 
be extended to Turkey, saying that such a link would greatly damage Turkish-U.S, 
relations. Nevertheless, some comments which appeared in the U.S. press give the im- 
pression that such a link is being established in the United States. I hope that this 
impression is not the true one and is not the reflection of the U.S. administration's 
views and approach. When we expressed our views that we did not establish and would not 
establish a link between these two subjects and said that we expected a similar stand 
from the United States, the U.S, administration gave us assurances on this subject. I 
believe that this assurance is and will be valid. [end recording] 


‘artificial Governmental Crisis! 
TA271456 Ankara ANATOLIA in English 1435 GMT 27 Jun 79 TA 


[Excerpt] Istanbul, 27 Jun (AA)--Prime Minister Bulent Ecevit said in Instanbul that his 
government would not fall for the games of those who wanted to get them involved in 
fruitless quarrels. He said in the past few days attempts to force the government (’?down) 
had shown there was "no alternative” to it and denied allegations that his government 

was “evading” parliament. 


The prime minister called it "gross irresponsibility" to try to create an "artificial 
governmental crisis" just when possibilities for foreign credits had appeared. He 
believed, however, it would be overcome. 


Ecevit said he was not contemplating any change in the cabinet. He said the opposition 
did not really have 222 votes in its support in the National Assembly, for the speaker, 
an RPP deputy, and Minister of Housing Karaaslan were also present at Monday's sessions. 


Ecevit said to advance the date of general elections was difficult "constitutionally" 
and as demonstrated by experience, he believed it would not be useful for Turkey to 
hold elections just when long-term foreign credits were forthcoming and might slow 
down this foreign aid. 
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